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Target Maturity ETFs:  
Bonds, made accessible.

Together we grow.

The best of both worlds: Single Bond and ETF

How Xtrackers Target Maturity ETFs work

During the holding period of an Xtrackers Target  
Maturity ETF:
Broad exposure: These funds are designed to mature on  
a specific defined “maturity date”; September of a given  
year, as indicated in the fund’s name. Each ETF is composed  
of a diversified basket of individual bonds maturing within  
the twelve months prior to the maturity date. Bonds must  
mature on or between 1 October of the penultimate year  
and 30 September of the target maturity year. 

 
 
Income distribution: Like many other Xtrackers ETFs distribu-
ting income, Xtrackers Target Maturity ETFs aim to distribute a 
quarterly income stream from the accrued coupon payments of 
the underlying bond investments.

Marketing Material |  
Investments are subject to risk

Xtrackers Target Maturity solutions give investors access to ETFs with a fixed maturity date. They invest in a diversified portfolio 
of bonds with similar maturities, offer the potential for regular income payments, and have a specific maturity – combining the 
low-cost benefits of ETFs with traditional bonds. Investors can choose from a range of maturities that best suit their needs.

Target Maturity ETFs combine single bond investing with 
the established ETF fund wrapper. 

Liquidity

Diversification

Potential for Yield

Simplicity

A bond portfolio that still trades like a share, 
thanks to the ETF market structure.

Rather than a single bond, ETFs offer access  
to a large number of bonds maturing in the 
same year.

Corporate bond yields have risen – ETFs make it easier 
for investors to access the corporate bond market.

Regular cash flows and a fixed maturity may be 
suitable for investors with specific objectives and 
investment.
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A basket of bonds maturing in 5 years

What happens as the ETF approaches maturity?

1
Multi-bond investment  
reduces idiosyncratic volatility

2
Exposure to 100´s of  
bonds means coupons are 
continuously collected

3
Access to new issues  
with identical maturity  
improves diversification

Y1 Y2 Y3 Y4 Y5     Maturity
Initial investment

Source: DWS International GmbH, Bloomberg, as of 03.05.2024.  
There is no guarantee that investment objectives will be achieved. The chart shows an example of an investment in several bonds with comparable maturities. As with an investment in indivi-
dual bonds, the bonds are purchased first, then the coupon payments are received and at the end the nominal amount is repaid. The bars show these cash flows and are for illustrative purposes 
only.  (1) The unsystematic or idiosyncratic risk (e.g. insolvency risk of a company) can be minimised by diversification within the market, in contrast to the systematic risk to which the entire mar-
ket is exposed (e.g. interest rate risk). Idiosyncratic volatility relates to individual bonds and the various drivers of credit fluctuations. There is no guarantee that any specific redemption amount 
will be returned to investors at maturity, the redemption amount may be below the initial purchase amount, and investors should be able to sustain losses up to the total investment amount.

Source: DWS International GmbH, Bloomberg, as of 03.05.2024.  
There is no guarantee that investment objectives will be achieved. The chart shows an example of an investment in several bonds with comparable maturities. As with an investment in individual 
bonds, the bonds are purchased first, then the coupon payments are received and at the end the nominal amount is repaid. The bars show these cash flows and are for illustrative purposes only.  
(1) The unsystematic or idiosyncratic risk (e.g. insolvency risk of a company) can be minimised by diversification within the market, in contrast to the systematic risk to which the entire market is 
exposed (e.g. interest rate risk). Idiosyncratic volatility relates to individual bonds and the various drivers of credit fluctuations. There is no guarantee that any specific redemption amount will be 
returned to investors at maturity, the redemption amount may be below the initial purchase amount, and investors should be able to sustain losses up to the total investment amount.

Initial investment

100% Bonds

100% Bills

Portfolio enters final 12 month maturity  
window and begins to transition to bills

All bonds have matured within the ETF.  
Now ETF consists of 100% bills and is closed

Return of Capital
(Capital is not guaranteed  
and may decrease)

Y0

When the Xtrackers Target Maturity ETF matures:
The final months of the ETF: During the twelve months 
prior to the maturity date, bonds begin to mature. The cash 
received from the maturing bonds is reinvested in lower 
risk Euro Treasury bills at the month end rebalance to 
prepare for the final pay-out. This maintains liquidity and 
has a lower opportunity cost than holding cash. 

Final distribution: Once all bonds have matured, the ETF is 
liquidated, and investors receive all remaining fund assets 
as a distribution.
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How to use Xtrackers Target Maturity ETFs

Xtrackers Target Maturity ETFs combine the simplicity of 
individual bonds with the liquidity and diversification of  
ETFs. They can be used for a variety of investment strategies, 
depending on investors‘ needs, objectives and financial 
circumstances:

 Potential to generate income: As interest rates have risen 
after years of near-zero, Target Maturity ETFs can potentially 
offer investors a comparatively lower-risk options to generate 
income. They can offer the opportunity to access higher yields 
for up to 10 years while avoiding reinvestment risk. 

Life-cycle planning: Target Maturity ETFs can help with life 
cycle planning due to their defined maturity dates and can 
help facilitate the funding of anticipated future expenses, such 
as retirement needs. 

Bond Laddering: In combination, Target Maturity ETFs can 
become a useful toolkit for investing over time. Investors can 
build bond ladders using Target Maturity ETFs due to their 
defined maturity dates. Rolling their investment from one fund 
to the next gives investors flexibility and allows them to plan 
ahead across discrete time periods. Reinvestment risk can 
also be managed further.

Xtrackers Target Maturity ETFs can be a useful tool to address new challenges in fixed income portfolios. In parti-
cular, given the recent changes in the interest rate environment, access to corporate bond yields can be appealing. 
Fixed-term ETFs can be used to save and manage around future goals, ambitions and liabilities. For more informa-
tion, please refer to Xtrackers.com 

Example of laddered portfolio

Source: DWS International GmbH, Bloomberg, as of 03.05.2024.  
There is no guarantee that investment objectives will be achieved. The chart shows an example of an investment in several bonds with comparable maturities. As with an investment in individual 
bonds, the bonds are purchased first, then the coupon payments are received and at the end the nominal amount is repaid. The bars show these cash flows and are for illustrative purposes only.  
(1) The unsystematic or idiosyncratic risk (e.g. insolvency risk of a company) can be minimised by diversification within the market, in contrast to the systematic risk to which the entire market is 
exposed (e.g. interest rate risk). Idiosyncratic volatility relates to individual bonds and the various drivers of credit fluctuations. There is no guarantee that any specific redemption amount will be 
returned to investors at maturity, the redemption amount may be below the initial purchase amount, and investors should be able to sustain losses up to the total investment amount.

2033

2033

2033

2031

2031

2031

2029

2029

2027

Xtrackers II Target  
Matruity Sept 2027

EUR Corporate Bond  
UCITS ETF

Xtrackers II Target  
Matruity Sept 2029

EUR Corporate Bond  
UCITS ETF

Xtrackers II Target  
Matruity Sept 2031

EUR Corporate Bond  
UCITS ETF

Pa
yo

ut
 in

 2
02

7 
an

d 
re

al
lo

ca
tio

n 
to

 a
  

Ta
rg

et
 M

at
ur

ity
 E

TF
 w

ith
 a

 te
rm

 o
f 2

03
3

Pa
yo

ut
 in

 2
02

9 
an

d 
re

al
lo

- 
ca

tio
n 

to
 a

 T
ar

ge
t M

at
ur

ity
 

ET
F 

w
ith

 a
 te

rm
 o

f 2
03

3



 4

Disclaimer

This document is intended as marketing communication. Please read the fund 
prospectus and KID before making a final investment decision.

Important Information
DWS is the brand name under which DWS Group GmbH & Co. KGaA and its 
subsidiaries do business. Clients will be provided DWS products or services by 
one or more legal entities that will be identified to them in relevant 
documentation.

This document does not constitute investment advice.

Complete information on the Sub-Funds, including all risks and costs, can be 
found in the relevant current prospectus. Together with the relevant key 
information documents, these constitute the only binding sales documents for 
the Sub-Funds. Investors can obtain these documents, together with regulatory 
information, as well as the latest constitutional documents for the Sub-Funds 
from DWS Investment GmbH, Mainzer Landstraße 11-17, 60329 Frankfurt am 
Main and, in case of Luxembourg domiciled Sub-Funds, from DWS Investment 
S.A., 2, Boulevard Konrad Adenauer, L-1115 Luxembourg, in printed form free of 
charge, or available in respective languages from Germany: www.dws.de  www.
etf.dws.com   Austria:  https://funds.dws.com/at   Belgium: https://funds.dws.
com/be/NL   France: https://funds.dws.com/fr-fr/   Luxembourg:  www.dws.lu.    
Spain: www.dws.es   Netherlands: www.dws.nl   Ireland: https://funds.dws.
com/ie and    Sweden: https://funds.dws.com/se. In Italy: https://funds.dws.
com/it-it, the prospectus is available to investors in English and the KID in 
Italian. 

The Investment Company may decide to terminate the arrangements made for 
the marketing of this fund.

Any opinions stated reflect the current assessment of DWS International GmbH 
and are subject to change without notice.

The decision to invest in the advertised fund should not only depend on the 
sustainability-relevant aspects. All characteristics or objectives of the advertised 
fund should be taken into account. These can be found in the prospectus and 
KID.

The Funds described in this document track the performance of the indices 
included in their name.

The Index Sponsor is not liable for errors in its index and is not obliged to 
provide information of such errors.

Bloomberg MSCI Euro Corporate September 20XX SRI Index are registered 
trademarks of Bloomberg (“Licensor[s]”). The Sub-Funds described in this 
document are not sponsored, endorsed, sold or promoted in any way by the 
Licensors of the indices listed here. The Licensors of the indices listed here 
makes no representations or warranties concerning the results obtained by 
using their indices and/or index levels or in any other respects, on any given day.

This document is intended to be a marketing communication, not a financial 
analysis. Accordingly, it may not comply with legal obligations requiring the 
impartiality of financial analysis or prohibiting trading prior to the publication of 
a financial analysis.

According to the information in the sales prospectus distribution of the products 
mentioned in this document is subject to restrictions of the relevant jurisdictions. 
This document and the information contained herein may only be distributed 
and published in jurisdictions in which such distribution and publication is 
permissible in accordance with applicable law in those jurisdictions. Direct or 
indirect distribution of this document is prohibited in the USA as well as to or for 
the account of US persons and persons residing in the USA.

Xtrackers® is a registered trademark of DWS Group.

The registered office of Xtrackers (RCS No. B-119-899), Xtrackers II (RCS No.: 
B-124-284), a company registered in Luxembourg, is at 49, Avenue J.F. Kennedy, 
L-1855 Luxembourg, Luxembourg.

© 2024 DWS International GmbH, as of 13.03.2024 CRS 100247

Issued in the UK by DWS Investments UK Limited which is authorised and 
regulated in the UK by the Financial Conduct Authority. © 2022 DWS Invest-
ments UK Limited

Risks: 
–  Investment risk – capital is not protected or guaranteed, capital invested is at risk up to a total loss
–  Interest rate risk – the value of your investment may go down as well as up due fluctuation in interest rates
–  Credit risk – possibility that the issuer will not be able to repay, which may affect the value of your investment
–  Maturity date risk – no guarantee the scheduled maturity date will be met and any specific redemption amount will  

be returned at maturity
–  Investments are subject to risk

DWS International GmbH
Mainzer Landstraße 11–17
60329 Frankfurt

Learn more:
Internet: www.Xtrackers.com
E-Mail: Xtrackers@dws.com
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